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Why are we talking about ESG today?
ESG increasingly considered a metric for business success

Recent sustainable finance events in Malaysia Cumulative Index Performance — Gross Returns (USD): Sep 2007 — June 2020
= MSCI EM[ESG Leaders]
m HSBC News Release
200
28 February 2020
181.80
HSBC Amanah highlights commitment to reducing Malaysia’s
carbon footprint with leading edge Sustainability-Linked
Financing for Yinson
MYR200million financing to support Yinson Holdings Berhad’s long term vision for
building a sustainable business
L] ege L] 100
CIMB allocates RM3b for sustainability-linked
loans
The Edge Financial Daily / The Edge Financial Daily
January 06, 2020 09:47 am +08
0
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Bernama / Bernama Motivations for implementing sustainable practices among companies in ASEAN

May 11, 2020 15:50 pm +08
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A
GRI =
Sege NEWS AND PRESS CENTER

GRI agrees Memorandum of Understanding

with BAPPENAS
16 October 2019

i..: REUTERS
Indonesia president makes moratorium on
forest clearance permanent

ENVIRONMENT &

TheStar
Indonesia hopes to reduce greenhouse
emissions by 26 per cent this year

INDONESIA

Tuesday, 07 Jul 20202:01 PM MYT

Indonesia Starts Carbon Trading Fund to
Meet Emission Goals

. Ty

JAKARTAGLOBE
Indonesia Commits to Sustainable Development Through
New Presidential Regulation

BY :SHEANY
JULY 31, 2017

© 2020 Deloitte Risk Advisory Sdn. Bhd

Major Milestones from Other Countries: Indonesia
Indonesia has targeted a reduction in deforestation and have begun to replace coal power

i.: REUTERS
Indonesia plans to replace old coal power
plants with renewable plants: minister

/ J Eco-Business
New renewables bill may give Indonesia
chance to move away from coal
Feb. 17,2020
; B
Sustainability reporting in Indonesia
Jon Woodhead - May 28, 2020

In 2017 the Indonesia Financial Services Authority (Otoritas Jasa Keuangan) published rule number
S1/POJK.03/2017: Implementation of Sustainability Finance for Financial Services Institutions
Issuers and Public Companies. This required all listed companies to publish sustainability reports,
starting with banking sector companies (from 2019), and broadening to a wider range of listed
companies (from 2020).

of MONGABAY

Indonesia to receive $56m
payment from Norway for

reducing deforestation

by Hans Nicholas Jong on 29 May 2020
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https://www.globalreporting.org/information/news-and-press-center/Pages/GRI-agrees-Memorandum-of-Understanding-with-BAPPENAS.aspx
https://news.mongabay.com/2020/05/indonesia-norway-redd-payment-deforestation-carbon-emission-climate-change/
https://indonesiaexpat.biz/featured/indonesia-starts-carbon-trading-fund-to-meet-emission-goals/
https://www.reuters.com/article/us-indonesia-environment-forest-idUSKCN1UY14P
https://www.thestar.com.my/aseanplus/aseanplus-news/2020/07/07/indonesia-hopes-to-reduce-greenhouse-emissions-by-26-per-cent-this-year
https://www.reuters.com/article/us-indonesia-power-coal/indonesia-plans-to-replace-old-coal-power-plants-with-renewable-plants-minister-idUSKBN1ZT17N
https://www.eco-business.com/news/new-renewables-bill-may-give-indonesia-chance-to-move-away-from-coal/
https://jakartaglobe.id/context/indonesia-commits-sustainable-development-new-presidential-regulation
http://www.challengesustainability.com/Sustainability-reporting-in-Indonesia_53.html

Major Milestones from Other Countries: Thailand
Thailand has been a regional leader in sustainability-led initiatives

gD :
%< CFA Institute

Thailand Leads the Region in ESG

Disclosures

= Green Finance

Thailand's Corporate Governance
Code Requires Sustainability
Reporting

NATION THAILAND
Forest Act to be amended to encourage felling and

growing of rare trees

@,\sy{xx

o, News and Information
Thailand’s green meetings prove Asean’s commitment to

sustainability goals
26 April 2019

© 2020 Deloitte Risk Advisory Sdn. Bhd

Panakok Post
Govt inks pact on sustainability

PUBLISHED : 17 MAY 2019 AT 0215

E0g news |
Thailand begins 2020 with plastic bag

ban at major stores

L
-._'}xﬁv' | RE N A Press Releases

Renewable Energy Can Account for 37% of
Thailand’s Energy Mix by 2036

05 December 2017 | Press Release

ASIAN
INSIDERS

Renewable Energy in Thailand to
double by 2030
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https://www.bangkokpost.com/thailand/general/1679032/govt-inks-pact-on-sustainability
https://blogs.cfainstitute.org/marketintegrity/2019/06/12/thailand-leads-the-region-in-esg-disclosures/
https://greenfinanceplatform.org/financial-measures-database/thailands-corporate-governance-code-requires-sustainability-reporting?page=24
https://news.sky.com/story/thailand-begins-2020-with-plastic-bag-ban-at-major-stores-11899061
https://www.nationthailand.com/news/30364415
https://www.irena.org/newsroom/pressreleases/2017/Dec/Thailand-Energy-Outlook
https://asianinsiders.com/renewable-energy-in-thailand-to-double-by-2030/

BusinessWorld

PSE wants listed companies to submit
sustainability reports

October 28, 2019 | 12:06 am

KITTELSON
(\mo

SEC Issues Sustainability Reporting

Guidelines for Publicly-Listed Companies
in the Philippines

E‘esponsible

Climate stress tests and ESG disclosure required
under new rules for Philippine banks

((*) RAPPLER
Philippines commits to reduce carbon
emlssmns by 70%

2015

vvr.da‘.e: 1 ‘2 :-i.i '.':.:-.:v:.;.- t..‘ 2015
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Major Milestones from Other Countries: Philippines
The Philippines have implemented sustainable finance framework and green tax incentives

INQUIRER.NET

Gov’t to grant tax perks to ‘green’
flrms startmg May

By: Ben 0. de Vera - Reporter / @bendeveralNQ 02:43 PM April 16, 2019

.. : REUTERS

Philippines readies new renewable energy
policies to curb coal dependence

O Eco-Business
The Philippines considers a power sector
future without new coal

June 12, 2020

Philippine central bank signs sustainable
finance framework

Tags: Bangko Sentral ng P 5, BSP CN1085, ainable Finance Framework

MANILA®BULLETIN . _
PH recognized for progress in sustainable

finance
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https://www.eco-business.com/opinion/the-philippines-considers-a-power-sector-future-without-new-coal/
https://www.responsible-investor.com/articles/climate-stress-tests-and-esg-disclosure-required-under-new-rules-for-philippine-banks
https://kittelsoncarpo.com/sec-releases-guidelines-of-sustainability-reporting-for-plcs/
https://www.bworldonline.com/pse-wants-listed-companies-to-submit-sustainability-reports/
https://www.reuters.com/article/us-philippines-renewables-coal/philippines-readies-new-renewable-energy-policies-to-curb-coal-dependence-idUSKCN1UK1CN
https://icsc.ngo/philippine-central-bank-signs-sustainable-finance-framework/
https://www.rappler.com/science-nature/environment/107759-philippines-indc-climate-change-united-nations
https://business.inquirer.net/268780/govt-to-grant-tax-perks-to-green-firms-starting-may
https://mb.com.ph/2019/10/15/ph-recognized-for-progress-in-sustainable-finance/

Supply Chain Relations: Palm Oil Industry
Pressure from regulators, mainly from the EU, have left Malaysian exporters worried

Malaysia Worries Latest EU Food Rules Can Hurt
Palm Oil Exports

# The EU also has plans of publishing a proposal for a legislative framework for sustainable
food systems by 2023 to make sure all foods on EU market become increasingly sustainable

By IBTimes 5G Desk
July 3, 2020 17:06 +08

malaymail
To convince palm oil critics, Malaysia
looks to affordable, mandatory local

sustainability certs

Saturday, 25 Jan 2020 06:54 AM MYT

cna

Southeast Asia’s palm oil industry touts
sustainability narrative, but activists cast doubts

Chinese companies urged to ramp up
actions to decouple deforestation risks
across the palm oil value chains

in Linkedin W Twitier f Facebook @ Reddit 2 Pinterest

Beijing - WEBWIRE — Friday, June 26, 2020

© 2020 Deloitte Risk Advisory Sdn. Bhd

Malaysia, Indonesia should take part in
development of EU sustainability
standards

moneycompass

Malaysia relies on sustainable palm oil to
keep entry into European market

By Claire Stam | EURACTIV.com £204-02-2020

malaysiakini
news and views that matter

M'sia will continue to engage Europe on palm
oil issues - ministry

Bernama

STRAITS TIVES
MSPO-certified palm oil to Europe by
2020

By Zaidi Isham Ismail - September 17, 2019 @ 11:25am
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https://www.euractiv.com/section/agriculture-food/news/trashed-61/
https://www.webwire.com/ViewPressRel.asp?aId=260832
https://www.ibtimes.sg/malaysia-worries-latest-eu-food-rules-can-hurt-palm-oil-exports-47880
https://moneycompass.com.my/2020/06/11/malaysia-indonesia-should-take-part-in-development-of-eu-sustainability-standards/
https://www.nst.com.my/business/2019/09/521977/mspo-certified-palm-oil-europe-2020
https://www.malaysiakini.com/news/496570
https://www.malaymail.com/news/malaysia/2020/01/25/to-convince-palm-oil-critics-malaysia-looks-to-affordable-mandatory-local-s/1831248
https://www.channelnewsasia.com/news/asia/indonesia-malaysia-palm-oil-sustainable-practices-activists-12166550

Supply Chain Relations: Palm Oil Industry
NGOs and activists have urged companies to ban the use of palm oil due to sustainability concerns

it REUTERS CONFECTIONERY

Activists urge U.S. customs to ban palm Ca rgill’s target to eliminate

oil imports from Malaysia's FGV . . . @
ccccc deforestation from its palm oil

supplies remains on track

Posted: 8 June 2020

TheStar
Banking giant ING under fire for palm oil o
of MONGABAY

financing as NGOs file complaint , , : .
PepsiCo renews sustainable palm oil policy
ASEANPLUS NEWS to close supplier loophole

Tuesday, 21 Jan 20209:24 AM MYT

by Hans Nicholas Jong on 11 March 2020

"

TEMPO.CO™ , ;
Netherlands All for Sustainable Palm Oil, Against K.ellogg.rer.noves SUSta.mable palm
oil credits in effort to improve

EU Biofuel Ban !
Translator: Ricky Mohammad Nugraha supply Chaln transpa rency

Editor: Laila Afifa By Oliver Morrison (7

20 February 2020 15:43 WiB
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https://news.mongabay.com/2020/03/pepsico-palm-oil-sustainable-indonesia-indofood-deforestation-sumatra/
https://www.foodnavigator.com/Article/2020/03/06/Kellogg-removes-sustainable-palm-oil-credits-in-effort-to-improve-supply-chain-transparency
https://www.reuters.com/article/us-malaysia-palmoil-fgv/activists-urge-u-s-customs-to-ban-palm-oil-imports-from-malaysias-fgv-idUSKCN1V51GT
https://www.thestar.com.my/news/regional/2020/01/21/banking-giant-ing-under-fire-for-palm-oil-financing-as-ngos-file-complaint
https://en.tempo.co/read/1309946/netherlands-all-for-sustainable-palm-oil-against-eu-biofuel-ban
https://www.confectioneryproduction.com/news/29882/cargills-target-to-eliminate-deforestation-from-palm-oil-supplies-remain-on-track/

Supply Chain Relations: Timber Industry

Ministries have implemented frameworks and action plans to tackle illegal timber logging

TheStar
Dutch govt recognises Malaysian timber

certification scheme

BUSINESS

Tuesday, 07 Feb 2017911 AM MYT

4 MONGABAY

Campaigners call for transparency in
Myanmar timber trade after 850 tons of
wood seized

by Michael Tatarski on 28 April 2020

o MONGABAY

China’s revised forest law could boost
efforts to fight illegal logging

by Ashoka Mukpo on 19 March 2020

(4 MONGABAY

Indonesia risks timber trade with EU after

scrapping license rules

by Hans Nicholas Jong on 30 March 2020

© 2020 Deloitte Risk Advisory Sdn. Bhd

Jgapanese NGOs: Probe if Sarawak
wood used for Olympic stadium

Bloomberg - Apri 21 2

TheStar
Japan’s timber boost for Ta Ann

CORPORATE NEWS

Monday, 09 Mar 2020

Japan: Japan Implements Clean Wood Act

May 31, 2017
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https://www.thestar.com.my/business/business-news/2020/03/09/japans-timber-boost-for-ta-ann
https://news.mongabay.com/2020/03/indonesia-eu-timber-wood-legality-svlk-license-logging/#:~:text=Indonesia%20risks%20timber%20trade%20with%20EU%20after%20scrapping%20license%20rules,-by%20Hans%20Nicholas&text=The%20European%20Union%20says%20a,trade%20between%20the%20two%20sides.
https://www.freemalaysiatoday.com/category/nation/2017/04/21/japanese-ngos-probe-if-sarawak-wood-used-for-olympic-stadium/
https://www.thestar.com.my/business/business-news/2017/02/07/dutch-govt-recognises-malaysian-timber-certification-scheme/
https://news.mongabay.com/2020/04/campaigners-call-for-transparency-in-myanmar-timber-trade-after-850-tons-of-teak-seized/
https://news.mongabay.com/2020/03/chinas-revised-forest-law-could-boost-efforts-to-fight-illegal-logging/
https://www.fas.usda.gov/data/japan-japan-implements-clean-wood-act#:~:text=On%20May%2020%2C%202017%2C%20the,Ordinances%20for%20Standards%20and%20Enforcement.

ez - 2019

MATRADE to Facilitate Malaysia's Transformatlon as a
Sustainable Trading Nation

WEDNESDAY, 9 OCTOBER

B()R\ EO POST
l Matrade urges Malay31an exporters to make
sustainability a priority

OVIINT 22

Start thinking about sustainable
business practices, SMEs told

Arjuna Chandran Shankar / The Edge Financial Daily
October 29, 2019 10:03 am +08

TheStar
Abang Johari: Sarawak must comply with
international timber sustainability standards

NATION

Thursday, 27 Jun 201712:46 PM MYT

© 2020 Deloitte Risk Advisory Sdn. Bhd

Supply Chain Relations: Sustainable Trades (Malaysian perspective)
Malaysian exporters need to prioritize sustainability to successfully trade internationally

@he Malaysian Reserve
Matrade promotes Malaysia as source of
sustamable plastics in Germany

9 at, Business | News

MIDA

Posted on : 04 December 2019

Malasm. Matrade kicks off
sustainable practices awareness
programme

POSTED ON 11/10/2019 BY SALAMA

TheStar

M'sia wants be a player in sustainable
exports

NATION

Tuesday, 19 Nov 2019 5:19 PMMYT

The Malaysian ESG and business landscape
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https://www.theedgemarkets.com/article/start-thinking-about-sustainable-business-practices-smes-told
https://themalaysianreserve.com/2019/10/21/matrade-promotes-malaysia-as-source-of-sustainable-plastics-in-germany/
https://www.theborneopost.com/2019/11/21/matrade-urges-malaysian-exporters-to-make-sustainability-a-priority/
https://www.thestar.com.my/news/regional/2019/11/19/m039sia-wants-be-a-player-in-sustainable-exports
https://halalfocus.net/malaysia-matrade-kicks-off-sustainable-practices-awareness-programme/
http://www.matrade.gov.my/en/about-matrade/media/press-releases/4727-matrade-to-facilitate-malaysia-s-transformation-as-a-sustainable-trading-nation
https://www.mida.gov.my/home/9669/news/malaysia-to-advance-towards-inclusive-sustainable-tradeinvestment-%E2%80%94-miti-minister/
https://www.thestar.com.my/news/nation/2019/06/27/sarawak-must-comply-with-international-timber-sustainability-standards/

CDP Reports a 24% Jump in Companies
Asking their Suppliers for Environmental
Transparency

MAY 19, 2020 BY EMILY HOLBROOK

News

European palm oil industry sets course
for 100% Certified Sustainable Palm Oil
by 2020

{"x\ %
) -

Sustainability standards can unlock new
markets for developing countries

19 September 2019

)
- New

World needs fairer and more sustainable
trade, not less trade

20 September 2019

© 2020 Deloitte Risk Advisory Sdn. Bhd

Supply Chain Relations: Sustainable Trades (global perspective)
Successful and fair international trade relies on sustainability

UPMTIIMBER

Big brands drive demand for
§p§19_i_nab|e timber

60% of procurement leaders say lack
of transparency is a risk, survey finds

Published Fab. 6, 2020

Food&Drink

Swiss industry commits
to cocoa sustainability

EMAX
METALS SECTOR COMMITS
TO RESPONSIBLE METALS

SUPPLY CHAINS

aaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaa pe
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https://www.environmentalleader.com/2020/05/cdp-reports-a-24-jump-in-companies-asking-their-suppliers-for-environmental-transparency/#:~:text=CDP%20Reports%20a%2024%25%20Jump,their%20Suppliers%20for%20Environmental%20Transparency&text=Environmental%20non%2Dprofit%20CDP%20recently,report%20environmental%20data%20this%20year.
https://rspo.org/news-and-events/news/european-palm-oil-industry-sets-course-for-100-certified-sustainable-palm-oil-by-2020
https://unctad.org/en/pages/newsdetails.aspx?OriginalVersionID=2196
https://unctad.org/en/pages/newsdetails.aspx?OriginalVersionID=2197
https://www.upmtimber.com/whats-new/2019/11/big-brands-drive-demand-for-sustainable-timber/
https://www.supplychaindive.com/news/procurement-leaders-transparency-risk/571847/
http://www.foodanddrinkbusiness.com.au/news/swiss-industry-commits-to-cocoa-sustainability
https://e-max.eu/en/metals-sector-commits-responsible-metals-supply-chains

Impact of Covid-19

The importance of sustainability is re-emphasized during the current global pandemic

Karma
COVID-19 pandemic leading to increased flow into

social and sustainability-linked bonds, 280
CapMarkets’ Jennifer Tonda says

By Mark Shenk June 29, 2020

J CNBC . .
Coronavirus could be a ‘major

turning point’ for sustainable
investing, says JPMorgan

PUBLISHED WED, JUL 1 2020.12:00 PM EDT

[E RYESTMENT
UEXECUTIVE

Covid-19 exposes magnitude of ESG risks

By: James Lang

Cletikes

ESG Investing Meets The Covid Challenge

© 2020 Deloitte Risk Advisory Sdn. Bhd

mAgsel ¥
ESG will be new normal of
post-pandemic world

Covid-19 has created an ESG stress test for the global
economy

5 Jun 2020 | Steve Waygood

ADVISOR#®PERSPECTIVES

“Build Back Better”: COVID-19 Brings the “S” From
ESG Into Focus

Post-Coronavirus:
Sustainability-Focused
Investment As The New
Normal?

The Malaysian ESG and business landscape
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https://karmaimpact.com/stoking-passion-for-impact-bonds-with-passion-for-social-issues/
https://www.cnbc.com/2020/07/01/coronavirus-major-turning-point-for-responsible-esg-investing-says-jpmorgan.html
https://www.investmentexecutive.com/news/research-and-markets/covid-19-exposes-magnitude-of-esg-risks/
https://www.theasset.com/article-esg/40717/esg-will-be-new-normal-of-post-pandemic-world
https://www.advisorperspectives.com/commentaries/2020/06/24/build-back-better-covid-19-brings-the-s-from-esg-into-focus
https://www.forbes.com/sites/rainermichaelpreiss/2020/06/19/post-coronavirus-sustainability-focused-investment-as-the-new-normal/#32750f821ba8
https://www.gfmag.com/magazine/june-2020/esg-investing-meets-covid-challenge

Impact of Covid-19

Businesses have reimagined sustainability during the COVID-19 crisis

DAILY SABAH

Sustainability after COVID-19: An opportunity that should
not be missed

¢ mizzima
COVID-19-Impact: Chance to
revisit Sustainable Development

Goals
m By Upendranadh Choragudi

TheStar
Create a new normal with sustainability at its core

EEEEEEE

Monday, 15 Jun 202010:00 AM MYT

© 2020 Deloitte Risk Advisory Sdn. Bhd

O usp
‘Principles for Recovery’

Urge Investing in
Sustainable and Resilient
Infrastructure

2 July 2020

TheStar
Building sustainable businesses to rise above

challenging times

BRANDED

Friday, 03 Jul 20208:14 AM MYT

WORLD
ECONOMIC
FORUM

Er;;ironmental leadership will be more in
demand than ever after COVID-19

The Malaysian ESG and business landscape
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https://www.dailysabah.com/opinion/op-ed/sustainability-after-covid-19-an-opportunity-that-should-not-be-missed
https://www.thestar.com.my/news/nation/2020/07/03/building-sustainable-businesses-to-rise-above-challenging-times
http://mizzima.com/article/covid-19-impact-chance-revisit-sustainable-development-goals
https://www.thestar.com.my/opinion/letters/2020/06/15/create-a-new-normal-with-sustainability-at-its-core
https://www.weforum.org/agenda/2020/06/environmental-leadership-will-be-more-in-demand-than-ever-after-covid-19/
https://sdg.iisd.org/news/principles-for-recovery-urge-investing-in-sustainable-and-resilient-infrastructure/

Impact of Covid-19
COVID-19 has created a new path in the investment ESG

Large inflows to ‘social bond” market linked to Covid-19

020 | By Alex Rolandi

Pensions & Invesments . .
Asset owners S::'l.y coronavirus pandemlc a

boon for ESG

The Acceleration of ESG
Initiatives in a Post-COVID
World

FEI Daily | 07/2/2

.= TRENDS

Coronavirus Could Bring Wider Adoption to
ESG Investing

by BEN HERNANDEZ on JULY 2, 2020

© 2020 Deloitte Risk Advisory Sdn. Bhd

SIA
INSURARNCE REVIEW

ESG considerations become more crucial
following COVID-19

‘!chB? - L] ] L]
Sustainable investing is set to surge In

the wake of the coronavirus pandemic

How ESG Issues Are Being
Discussed in The
Boardroom Amid The
COVID-19 Pandemic

FEI Daily | 06/8/2

14
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https://www.funds-europe.com/news/large-inflows-to-social-bond-market-linked-to-covid-19
https://www.pionline.com/esg/asset-owners-say-coronavirus-pandemic-boon-esg
https://www.financialexecutives.org/FEI-Daily/July-2020/The-Acceleration-of-ESG-Initiatives-in-a-Post-COVI.aspx
https://www.etftrends.com/smart-beta-channel/coronavirus-could-bring-wider-adoption-to-esg-investing/
https://www.asiainsurancereview.com/News/View-NewsLetter-Article/id/62365/Type/eDaily/ESG-considerations-become-more-crucial-following-COVID-19
https://www.cnbc.com/2020/06/07/sustainable-investing-is-set-to-surge-in-the-wake-of-the-coronavirus-pandemic.html
https://www.financialexecutives.org/FEI-Daily/June-2020/How-ESG-Issues-Are-Being-Discussed-in-The-Boardroo.aspx

Sustainable Finance Developments: Malaysia
Malaysian banks have begun to target sustainability-linked projects, mainly clean energy

4P Hssc

28 February 2020

News Release

HSBC Amanah highlights commitment to reducing Malaysia’s
carbon footprint with leading edge Sustainability-Linked
Financing for Yinson

MYR200million financing to support Yinson Holdings Berhad’s long term vision for
building a sustainable business

CIMB allocates RM3b for sustainability-linked
loans

The Edge Financial Daily / The Edge Financial Daily
January 06, 2020 09:47 am +08

CIMB launches RM100m green energy
financing for SMEs

Arjuna Chandran Shankar / The Edge Financial Daily
Qctober 02, 2019 10:21 am +08

OCBC Al-Amin eyes more ‘green’ and
sustainable financing this year

© 2020 Deloitte Risk Advisory Sdn. Bhd

CIMB, Maybank take up BNM's challenge to
combat climate change

Bernama / Bernama
October 09, 2012 16:42 pm +08

Axiata secures RM3.5 bil Islamic sustainability-
linked syndicated financing

Bernama / Bernama
May 11, 2020 15:50 pm +08

CIMB embarks on journey of sustainable
financing

Adeline Paul Raj / The Edge Malaysia
October 09, 2019 17:00 pm +08

UOB Malaysia inks financing deal with Ditrolic
Solar Group for solar power systems

February 25, 2020 @ 11:34am

The Malaysian ESG and business landscape
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Sustainable Finance Developments: Malaysia

Malaysian ministries incentivize sustainability while COVID-19 has created new opportunities in Islamic finance

EPF adopts UN-supported principles for
responsible investment

Samantha Ho / theedgemarkets.com

April 08, 2019 16:13 pm +08

BNM: Financial sector should play
catalytic role in low carbon economy

Tuesday, 30 Jun 2020 09:48 PM MYT

Budget 2020: Green tax exemptions extended to

2023

NATION

Friday, 11 Oct 20195:16 PM MYT

Local fund managers believe in ESG standards
for sustainable returns

By Ayisy Yusof - July 7, 2020 @ 5:01pm

© 2020 Deloitte Risk Advisory Sdn. Bhd

Malaysia's Islamic finance sector to hit
RM3t this year, says Bursa chairman

Wednesday, 17 Jun 2020 11:44 AM MYT

Malaysia on track to become global
Islamic finance hub, says Amiruddin

By Bernama - April 22,2019 @ 4:19pm

How COVID-19 will reshape Islamic Finance markets

18/06/2020

It is time to position Islamic finance as

sustainability leader

Ancient concepts are rediscovered to build models of values-based investing

16
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https://www.theedgemarkets.com/article/epf-adopts-unsupported-principles-responsible-investment
https://www.malaymail.com/news/money/2020/06/30/bnm-financial-sector-should-play-catalytic-role-in-low-carbon-economy/1880296
https://www.malaymail.com/news/malaysia/2020/06/17/malaysias-islamic-finance-sector-to-hit-rm3t-this-year-says-bursa-chairma/1876247
https://www.globalbankingandfinance.com/how-covid-19-will-reshape-islamic-finance-markets/
https://www.ft.com/content/8190401b-8ee0-42a1-89d5-945b7b3fe256
https://www.nst.com.my/news/nation/2019/04/481853/malaysia-track-become-global-islamic-finance-hub-says-amiruddin
https://www.nst.com.my/business/2020/07/606649/local-fund-managers-believe-esg-standards-sustainable-returns
https://www.thestar.com.my/news/nation/2019/10/11/budget-2020-green-tax-exemptions-extended-to-2023

Sustainable Finance Developments: Overseas
Banks worldwide continue to fund sustainability-linked projects

EFAMA forms EU-wide sustainable finance group for ESG

ANZ beefs up sustainable finance team ;
collaboration

EBS Unveils Sustainable Finance Framework
for Clients sustainable finance

A By Editors, Regulation Asia
‘ ﬂ BY LUIGI SERENELLI | 30 JUNE 2020

OCBC Bank Partners CapitaLand On :
Green finance: Parliament adopts
criteria for sustainable investments

Singapore's First SORA-based Loan

The loan is also Capitaland's sixth sustainability-linked loan, with over 5$2.72 billion raised

Press Releases [FLEMARY SESSION| [Econ | [Emwi] 18-06-2020- 12:30

through sustainable financing in less than two years

Oman Shipping inks $35m green

financing deal with Standard EU defines green investments to boost
Chartered sustainable finance

The Malaysian ESG and business landscape
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Swiss government outlines framework for
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Sustainability Regulatory Updates in Malaysia

Malaysian regulators plan to focus on environmental sustainability, most notably clean energy

theSundaily
Azmin: 12th Malaysia Plan to focus on
economic empowerment, environmental

sustainability, social re-engineering
EE ANN NEE / 01 JUL 2019 /1142 H.

TheStar
Malaysia hopes to learn from

Britain to come up with Climate
Change Act, says Yeo

NATION

Thursday, 16 May 2019 10:40 AM MYT

STRAITSTIVIES
Towards a carbon-neutral Malaysia
by 2050

By Zakri Abdul Hamid - November 13, 2017 @ 7:36am

TheStar
Budget 2020: Green tax exemptions

extended to 2023

NATION

Friday, 11 Oct 2019 5:16 PM MYT

© 2020 Deloitte Risk Advisory Sdn. Bhd

Malaysia sets new goal of 20% clean
energy generation by 2030

Neily Syafigah Eusoff / theedgemarkets.com
September 18, 2018 18:06 pm +08
Proposed Energy Efficiency and

Conservation Act approved by
cabinet

ﬁdgeProp
Mida, GreenTech introduce tax

allowances to encourage
businesses to go green

Malaysian government’s Green Technology
Financing Scheme extended till 2022 with

MYR 5 billion allocated for second round

by Priyankar Bhunia 28 October, 2017 Malaysia, News 18

The Malaysian ESG and business landscape


https://www.theedgemarkets.com/article/malaysia-sets-new-goal-18-clean-energy-generation-2030
https://www.theedgemarkets.com/article/proposed-energy-efficiency-and-conservation-act-approved-cabinet
https://www.thesundaily.my/business/azmin-12th-malaysia-plan-to-focus-on-economic-empowerment-environmental-sustainability-social-re-engineering-LA1046836
https://www.nst.com.my/opinion/columnists/2017/11/302480/towards-carbon-neutral-malaysia-2050
https://www.thestar.com.my/news/nation/2019/10/11/budget-2020-green-tax-exemptions-extended-to-2023
https://www.edgeprop.my/content/834812/mida-greentech-introduce-tax-allowances-encourage-businesses-go-green
https://www.thestar.com.my/news/nation/2019/05/16/malaysia-hopes-to-learn-from-britain-to-come-up-with-climate-change-act-says-yeo

Sustainability Regulatory Updates in Malaysia
Malaysian regulators plan to focus on environmental sustainability, most notably clean energy

Bank Pembangunan launches RM1b malaymail

fund for sustainable development Minister: Govt hopes to boost
renewable energy growth with
net metering programme

Tuesday, 19 Mar 2019 06:20 PM MYT

DFI merger will lead to greater synergies, says

Bank Pembangunan

On other proposals in the Budget, BPME said it welcomes the increased %ﬁ“
allocation for the Sustainable Development Financing Fund (SDFF) from RMI Malaysian Central bﬂnk Calls fOI‘ fEEdbaCk on
billion to RM2 billion.

green taxonomy proposals

Jan éth, 2020

THE STRAITS TIMES

Malaysia to draft Climate Change v
ACt forml,llate national adaptation ﬁ MEDIA RELEASES AND ANNOUNCEMENTS

andmltlgatlon plan SC LAU NCHES SRI ROADMAP FOR THE
- CAPITAL MARKET TO DRIVE MALAYSIA'S
STRAMTSTIMES SUSTAINABLE DEVELOPMENT

Climate change action council to be

26 November 2019 | Kuala Lumpur

set-up by year end, says Yeo

By Audrey Vijaindren - October 10, 2019 @ 4:03pm

© 2020 Deloitte Risk Advisory Sdn. Bhd The Malaysian ESG and business landscape


https://www.malaymail.com/news/malaysia/2019/03/19/minister-govt-hopes-to-boost-renewable-energy-growth-with-net-metering-prog/1734284
https://www.theedgemarkets.com/article/bank-pembangunan-launches-rm1b-fund-sustainable-development
https://www.sc.com.my/resources/media-releases-and-announcements/sc-launches-sri-roadmap-for-the-capital-market-to-drive-malaysias-sustainable-development
https://www.straitstimes.com/asia/se-asia/malaysia-to-draft-climate-change-act-formulate-national-adaptation-and-mitigation-plan
https://www.theedgemarkets.com/article/dfi-merger-will-lead-greater-synergies-says-bank-pembangunan
https://www.nst.com.my/news/nation/2019/10/528617/climate-change-action-council-be-set-year-end-says-yeo
https://www.responsible-investor.com/articles/malaysian-central-bank-calls-for-feedback-on-green-taxonomy-proposals

Persmtent plastic: Mondelez
Philippines prioritises recycling over
reduction in new sustainability pledge

By Pearly Neo &

TheStar

Starbucks Thailand ditches
plastic straws, raises cup
discount through February

ASEANPLUS NEWS

Friday, 03 Jan 2020 7:45PMMYT

Eight National Banks and WWF-Indonesia
Launch the ‘Indonesia Sustainable Finance
Initiative' (ISFI)

ACN NEWSWIRE

© 2020 Deloitte Risk Advisory Sdn. Bhd

Major Milestones from Other Countries: Private Sector
Private companies, in the ASEAN region, have incorporated sustainability into their day to day business

Glo

news

Singaporean solar energy firm gets
USS75 mil loan to fund expansion

Reuters - June 23, 2020 2:22 PM

fc.;?u
Nissan News

Nissan Thailand voices commitment to
cleaner air at CSR Asia Summit 2019

September 30, 2019

BUSINESS:
City Developments secures $250m
sustamablllty linked loan

O PUBL

THE ASEAN 1’(}H'Ii
ASEAN quickly turning to renewable
energy hub

The ASEAN Post Team
2 January 2020

With that in mind, ASEAN has set a target of 23 percent renewables in

the region’s energy mix by 2025 - a 250 percent increase from 2014.

The Malaysian ESG and business landscape


https://www.foodnavigator-asia.com/Article/2020/06/09/Persistent-plastic-Mondelez-Philippines-prioritises-recycling-over-reduction-in-new-sustainability-pledge
https://www.freemalaysiatoday.com/category/business/2020/06/23/singaporean-solar-energy-firm-gets-us75-mil-loan-to-fund-expansion/
https://www.thestar.com.my/news/regional/2020/01/03/starbucks-thailand-ditches-plastic-straws-raises-cup-discount-through-february
https://asia.nissannews.com/en/releases/release-6333a82fcb10ba6482cadc2e62009245-nissan-thailand-voices-commitment-to-cleaner-air-at-csr-asia-summit-2019
https://www.asiaone.com/business/eight-national-banks-and-wwfindonesia-launch-indonesia-sustainable-finance-initiative-isfi
https://sbr.com.sg/commercial-property/news/city-developments-secures-250m-sustainability-linked-loan
https://theaseanpost.com/article/asean-quickly-turning-renewable-energy-hub

ESG Top Performers in Malaysia (1/5)

Digi is one of the leading companies in Malaysia in terms of ESG performance

MSCI ESG Rating

DIGI.COM BERHAD

MSCI

(DIGI)
ESG RATINGS

Industry: Telecommunication Services cee | B BE | BEB AL | AMA

Country: Malaysia

Digi's rating was reinitiated in August, 2019. Digi i= ameng 77 companies in the

ESG Rating history

telecommunication services industry.

ESG Rating distribution

MSCI ESG Rating history data over the last five years or since
records began.

AAL
AL

BBB
BB

CCC

Universe: MSCl ACWI Index constituents telecommunication
genices, n=77.

Mar-12  Mar-16  Mar-17  Mar-18  Aug-1%

Source: MSCI (2020)

© 2020 Deloitte Risk Advisory Sdn. Bhd

Highlighted ESG issues

ESG LAGGARD

Digi is not a laggard on any of
the Key Issues that we evaluated
for its industry.

CORPORATE PRIVACY & DATA
GOVERMNANCE SECURITY
CORRUPTION & ACCESSTO

INSTABILITY COMMUNICATION

o3

CARBCM EMISSIONS

o
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(=) {=) (=]
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o o |

LABOR MANAGEMENT
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ESG Top Performers in Malaysia (2/5)

Axiata is one of the leading companies in Malaysia in terms of ESG performance

MSCI ESG Rating Highlighted ESG issues
AXIATAGROUPBERHAD S C|
AXIATA
E } ESG RATINGS 9
Industry: Telecommunication Servicas CCe B BB | BBB A AAA l;|
Country: Malaysia Rt
Axiata Group's rating was reinitiated in October, 2019, Axiata Group is among 78 companies in the

telecommunication services industry.

N L F2\\ @\
ESG Rating history ESG Rating distribution AN

. . i } . . CORPORATE PRIVACY & DATA
MSCI EZG Rating history dala over the last five years or since Universe: MSC1 ACWI Index constituents felecommunication GOVERMANCE SECURITY
records began. SEMVices, Nn=74.
<D
o]
AAL ===
A CARBON EMISSIONS
.&. — — — —
BBEB
BB o
olo Eg
B ololo € }
olololo
coe i i
LABOR MANAGEMENT ACCESSTO
COMMUNICATION
Mar-16  Mar-17  Mar-18 Apr-19 Dct-19 A

Source: MSCI (2020)
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ESG Top Performers in Malaysia (3/5)

Petronas Dagangan is one of the leading companies in Malaysia in terms of ESG performance

MSCI ESG Rating

PETRONAS DAGANGAN BERHAD 1S C |

(PETDAG)

ESG RATINGS

Industry: Qil & Gas Refining, Marketing, Transportation & Storage cee | B BE | BBB Ad T AAA

Country: Malaysia

Petronas Dagangan's rating remains unchanged since
February, 2017.

ESG Rating history

Petronas Dagangan is among 43 companies in
the oil & gas refining, marketing, transportation &
storage industry.

ESG Rating distribution

MSCI ESG Rating history data over the last five years or since
records began.

AAL
Al

EEE
BE

CCC

Universe: MSCI ACWI Index constifuents oil & gas refining,
marketing, transportation & storage, n=43.

Mar-16  Feb-17 Feb-18 Mar-19 Mar-20

Source: MSCI (2020)

© 2020 Deloitte Risk Advisory Sdn. Bhd

Highlighted ESG issues

ESG LAGGARD

£

OPPORTUNITIES IN
CLEAN TECH

&

HEALTH & BAFETY

CORPORATE CARBOM EMISSIONS
GOVERMNANCE

TOXIC EMISSIONS &
WASTE
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ESG Top Performers in Malaysia (4/5)

PPB is one of the leading companies in Malaysia in terms of ESG performance

MSCI ESG Rating

PPB GROUP BERHAD

MSCI

(PPB)
ESG RATINGS
Industry: Food Products ccc | B BB i AN | A
Country: Malaysia
PPB GROUP BERHAD was upgraded in August, 2019, PPB GROUP BERHAD is among &6

ESG Rating history

companies in the food products industry.

ESG Rating distribution

MZCI ESG Rating history data over the last five years or since
records began.
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AL
A
EEE

BB —4) 4 —

CCC

Universe: MSCI ACWI Index constituents food products, n=386.

Mov-15  MNow-16 MNow-17  MNov-18  Aug-19

Source: MSCI (2020)
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BEE

Highlighted ESG issues

&3

OPPORTUNITIES IN
NUTRITIOMN & HEALTH

SN

CORPORATE PRODUCT SAFETY &
GOVERMNANCE QUALITY
RAW MATERIAL PRODUCT CARBON
SOURCING FOOTPRINT

e
-

WATER 5TRESS
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ESG Top Performers in Malaysia (5/5)

KLK is one of the leading companies in Malaysia in terms of ESG performance

MSCI ESG Rating Highlighted ESG issues

KUALA LUMPUR KEPONG BERHAD
KU, MSCI

ESG RATINGS
Industry: Food Products ccC | B BB A AL | AAA

. ; TOXIC EMISSIONS &
Country: Malaysia WASTE

KLK was upgradad in March, 2020 KLK is among 86 companies in the food
products industry.

i\ R
ESG Rating history ESG Rating distribution 9 \ m

CORPORATE SUPPLY CHAIN LABOR
MSCI ESG Rating history data over the last five years or since Universe: MSCI ACWI Index constituents food products, n=86. GOVERMANGCE STANDARDS

s

records began.

&

AA CARBOM EMISSIONS HEALTH & SAFETY
A
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B
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Source: MSCI (2020)
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Thank you for your time today
Feel free to get in contact with us to learn more

Contact Information

Rui Figueiredo
United Nations and Sustainability Leader
Director

Deloitte Malaysia | rfigrdo@deloitte.com
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